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What is VAT?

Value Added Tax (or VAT) is an indirect tax
imposed on all goods and services that are
bought and sold by businesses, with a few
exceptions. VAT is applied in more than 160
countries around the world as a reliable
source of revenue for state budgets. VAT is
imposed at each stage of the supply chain
from the production and distribution to the
final sale of the good or service.

Challenges in adopting VAT

Billing System

Skilled staffing

Lack of technology systems

Lack of infrastructure facilities

Compliance with tax laws & regulations
Provision of Points of Sale

Increased responsibilities on business to
continuously account, audit and file tax returns

Why is compliance with VAT rules so IMPORTANT ?

The General Authority of Zakat and Tax (GAZT)
has announced key provisions under the VAT
law including heavy penalties applicable in
cases of non-compliance. GAZT employees
shall monitor, inspect and control violations of
provisions of the Law and shall have all the
powers necessary to perform their duties.

Failure to maintain accurate and verifiable
information including Tax Invoices, Books,
Records and Accounting documents as
prescribed by GAZT could be construed as
intentional Tax Evasion and may be prosecuted
to the maximum extent under law. Penalties
could go up to 100,000 Saudi Riyals or even
more in some cases.

Penalties may be imposed in the following events:

Failure to register for VAT

Not registered and charging VAT
Delay in filing of VAT returns

Incorrect filing of VAT returns
Overstating refundable VAT amounts
Failure to maintain records under VAT

Non-compliance with any GAZT order to submit

information

AccuWare is compliant with VAT law recently passed by the Saudi government.

What is AccuWare?
The ERP for Small and Medium Businesses

AccuWare is a core Business Management
Solution that primarily caters to the enterprise
wide operational needs of Small and Medium-
sized businesses. AccuWare demonstrates power
and flexibility to give organizations control over
their operations and help improve business
performance through increased productivity and
business intelligence. The integrated modules
include the following: G/L, AP, AR, Fixed Assets,
Budgeting, Payroll, Manufacturing, Inventory,
Sales and Purchasing

AccuWare VAT Features at a glance:

Fully integrated tax accounting

Ability to Create Tax Groups with %

Binding Items with Tax Groups

Enquire on items in specific Tax Group

Tax group report

VAT compliance in Purchase Orders and Returns
VAT compliance in Sales Orders and Returns
VAT compliance in Sales Quotations

Automatic calculation of Tax amount

Change the Tax group of an item in the transaction
Automatic posting of tax to General Ledger
Reports listing VAT collected from Customers
Reports listing VAT Paid to Suppliers

Report for Filing of Tax returns

Primary Targets: Spare Parts wholesalers | Cardealers | Service Centers | Food Stuff (Wholesale)

dCCUuware.com.sa

Visit our website for more details :
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